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Stock Market
What to Look For When Investing
Name: __________________________
Date: _______________________
Well, so far we have done some research on Canadian companies and started to get a feel for what is going on in the business landscape.  Hopefully you have read a lot of articles and started to look at companies a bit.  We have even saved some companies in our WATCHLISTS.  
Now, we are ready to gain a better understanding of what to specifically look for in a company/stock before you think about buying it.  Today’s assignment will have you researching this.
1. I would like you to do an Internet search on something such as the following:

“what to look for in a company when investing in the stock market”

At this point, you will find a number of interesting sites about investing including “The Street”, Investopedia.com, Stock Investing for Dummies, etc, etc.  I would like you to take the time to review a number of them.  While you are doing this, I would like you to take some notes for each, which you will do in the tables in the next section.  PLEASE PUT THINGS IN YOUR OWN WORDS.
2. Please use the following table to summarize what you found off of the websites.  Point form is fine.
	Website
	Summary Notes

	
	

	
	

	
	

	
	

	
	

	
	


3. Using the table below, explain at least three of the major ratios that investors use to analyse a stock.  For each ratio, explain:

a. What it is:

b. How it is calculated

c. What the results mean.  For example, what does a high/low or positive/negative result mean? 

You may wish to use the results of a specific company to help you explain these things.

	Ratio Name
	How to Calculate
	What it Means

	
	
	

	
	
	

	
	
	

	
	
	


4. Finally, I would like you to list and/or explain anything else that an investor should consider in order to analyze and evaluate a company that you have not yet mentioned.
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